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MOUNT RHODES CID NPC

(REGISTRATION NUMBER : 2019/080628/08)
ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2028

DIRECTORS RESPONSIBILITIES AND APPROVAL

The direciors are required in terms of the Companies Act 71 of 2008, to maintain adequalé accounting
records and are responsible for the content and integrity of the annual financial staterments and related
financial information included in their report. it is their responsibility to ensure that fhe annual financiai
slatarruntslmmrpimmummﬂarfaimmmﬁmmpanyasmlhﬂuﬂdmumelwm the
results of its operations and cash flows for the year then ended, in conformity with the International
Financial Reporting Standard for Small and Medwum-sized Entities and in the manner required by the
Companies Act 71 of 2008 The external auditors are engaged to express an independent opinicn on the
annual financial statamants.

The annual financial stalements are prepared in accordance with the International Financial Reporting
Standard for Small and Medium-sized Entities and in the manner required by the Companies Act 71 al
2008 and are based upon appropriate accounting polices consistently applied and supporied by
repsonable and prudent judgemeants and eslimales.

The diveciors acknowledge that they are ultimately responsible for the system of internal financial control
established by the company and place considerable /mponance on mamiaining 8 sbrong oot
snvironment. To enable the directors to meet these responsibilities, the board seis standards for intermal
control aimed at reducing the risk of ermor or joss in a cost effective manner. The standards include the
proper detegation of responsibilities within a clearly defined framework, effective accounting procedures
and adequate segregation of duties to ensure an acceptable level of risk. These controls are maonfored
throughout the company and all employees are required 1o maintain the highest ethical standards in
ensuring the company's business is conducted in & manner thal. in all reasonable circumstances, is
above reproach. The focus of risk management in the company is on identifying, assessing, managing
and monitoring all known forms of risk across the company. While operating risk cannol be fulby
sliminated, the company endeavours o minimise it by ensuring that appropeiate infrastructure, controls,
systems and ethical behaviour are appiied and managed within predefermined procedures and
constraints,

The diractors are of the opinion. based on the information and explanations given by management, that
the system of internal control provides reasonable assurance that the financial records may be ralied on
far the preparation of the annual financial statements. However, any system of internal financial control
can provide anly reasonable, and nol absolute. assurance againsl matenal misstatement of Iess.

The exiernal auditors are responsible for auditing and reporting on the company's annual financial
statements. The annual financial statements have been examined by the company's external auditors and
their report s presentad on pages 6 and T

The financial statements set oul on pages & to 15, which have been prepared on the gong concerm basss,
were approved by the directors and signed on their behalf by

(Y V.
W N

C DREYER - CHAIRMAN D LIPPSTREU - TREASURER

18 August 2026
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MOUNT RHODES CID NPC

(REGISTRATION NUMBER : 2019/080628/08)
ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2026

DIRECTORS REPORT

1. Business Activities

Mount Rhodes CID NPC is a non-profit company set up in terms of the municipal by-laws of the City of
Cape Town {CoCT) which acts as the management body in respect of the Special Rating Area (SRA)
determined by the CoCT in terms of Section 22 of the Property Rates Act relating to a defined
geographical area. The source of revenue of the company is additional rates billed by the CoCT to the
registered preperty owners of Mount Rhodes, Hout Bay which funds are utilised to enhance and
supplement services provided by the CoCT, These services include the provision of security for the
comman/public areas of the SRA, facilitating the upliftment of distressed areas in the SRA, promoting
economic growth and sustainable development and providing other community related services.

There have been no matenal changes to the nature of the company's operations from the prior year.
2. Review of Financial Results and Activities

The financial statements have been prepared in accordance with the International Financial Repoarting
Standard for Small and Medium-sized Entibes and the requirements of the Companies Act 71 of 2008

During the year under review, the company operated independently of any shared services. The main
business and cperations of the company during the year under review has continued as in the past year
and we have nothing 1o report thereon

The financial statements adequately reflect the results of the operations of the company for the year
under review and no further explanations are considered necessary.

3. DIRECTORS
The names of the directors at the financial year end are reflected on page 2
4. EVENTS SUBSEQUENT TO THE YEAR

No material facl or circumstance has occurred between the accounting date and the date of this report
which affect the financial position of the company as reflected in these financial statements.

5. GOING CONCERN

The directors believe that the company has adequate financial resources to continue in aperation far the
foreseeable future and accordingly the annual financial statements have been prepared on a going
concern basis. The directars have satisfied themselves that the company is in a sound financial position
and that it has sufficient funding to meet its foreseeable cash requirements

The directors are not aware of any undisclosed, material non-compliance with statutory or regulatory
requirements or of any pending changes fo legislation which may affect the company.
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INDEPENDENT AUDITOR'S REPORT
To the Members of

MOUNT RHODES CID NPC

Opinion

Ve have sudited the financial siatements of Mount Rhodes CID NPC set out on pages 8 to 15, which comprise the
statemerd of financial position as at 30 June 2026, the statement of comprehensive income, the statérment af changes n
equity and the statement of cash flows for the year then ended, and notes to the inancial statements. imchuding & surmmary
of significant policies.

b our opinicn, the financial statements present fasty, in all matenal respects, the financlal positon of Mount Rhodes cio
MPC as gt 30 Jume 2028, and ife financial performance and cash fiows for the year then ended in accordance with the
International Financial Reporting Standard for Small and Medium-sized Entities and the requirements of the Companses Act
71 of 2008,

Basis for Opinlon

Wie conducted our audit in accordance with International Standards on Audiling (1548}, Our responsibilities under those
standards are further described in the Audior's Respongibiliies for the Audit of the Finareis! Siafemerds saction of our
report. We are independent of the comgany in accordance with the Independen Reguistory Board for Auditers Code of
Professional Conduel for Regstered Auditors (IREA Cods) and other independance requirements apphcable to performing
audits of financial statements in South Africa We have fulfilled our other ethical responsibilities in accordance with the IRBA
Code and in accardance with e efhvical requirements appliceble to performing audits in South Afnca. The IRBA Code is
eonasstent with the International Ethics Standards Board for Accountants Cods of Ethics for Professions Accountants . We
balisve that the auditl evidence we have obtained is sufficient and appropriate fo provide a basis for our opinicn,

Mher Information

The direciors are responsile for the ofher infarmation. The other infarmation comprises the direclors report as required by

the Companies Act 71 of 2008, The ather information does not include the financial statements and our auwditoss report
thareon

Qur apinion on the financial statements does not cover the other information and we do not express an audit opinion or any
torm of assurance conclusion hefeon

In connection wih our audit of the financial statements, owr responsibilty (s to read the other information and, in doing 5o,
consider whether the ather information is materially inconsistent with the financial statements or our knowladge obtained in
the swdil, or oiherwise appears to be materially misstated  |f, based on the work we have performed, we conclude that there

i% a material misstatament of this other infarmabion, we are reguired to report that fact. We have nathang to repor In this
regard.

Responsibilities of the Directors for the Financial Statements

The directors are responsible for the preparabon and fair presentation of the financial statements in accordance with the
International Financial Reporting Standard for Small and Medium-sized Entibes and the requirements of the Companies Act
71 of 2008. and for such internal control 28 the direciors determine are necessary to enable the preparation of financial
slatemenis that are frae from matarial misstaternsnt, whether due to fraud ar ertar

In preparing the financial statements, the directors are responeibie for sssessmg the company's ability 1o continue as 8 going

concern, disclosing, a8 applicable, matters related fo going concern and wsing the gong concern basis of accounting, unless
the directors ssther intend to liquidate the comgany or 1o cease oparations, or have no realishe alternatve bul to oo so.
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Auditor's Responsibilities for the Audit of the Financial Statements

Chr objactives are to obltain reasonable assurance about whether the financial statements as a whole are free from material
migstatement, whether due to fraud or ermor, and o issue an audidors repoart that includes our opinion  Reasonabla
assurance i3 a high level of assurance, but is nol a guarantee that an audit conducted in accordance with 1SAs wil always
defact 3 material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,

inahickually or in the aggregate, they could reasonably be expecied to influence the economic decisions of users taken on the
basis of thess financial statements.

As part of an audit in accordance with 1SAs, we exercise protessional judgement and maimain professional scepticism
throughaut the awdit Ve also -

Identify and assees the fisks of maderal messtaternent of the financial statements | whether due to frawd or error, design
and perform audi proceduras responsive to those risks. and obtain audit evidence thai & sufficient and appropnate o
provide a baess for our opinion. The risk of not detecting a material rmisstatement resuiing from kaud is higher than for
one resuiting from error, as fraud may involve collusion, forgery, intentional arissions, misrepresentations. of the
owermds of infernal cantral

Obtain an understanding of internal controf relevant fo the audit In order to design audit procedures that are appropriate

In the circumstances, but net for the purpose of expressing an opinien on the effectveness of the company’s internal
aonbral,

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclpsures made by the directoss

Conclude on the appropriateness of the directors use of the going concern basis of accounting and based on the audst
evidence obtaned, whether a matenal uncerainty exists related to events or condilions that may cast signficant doubt
on the company's ability 1o confinue a5 a going concem. If we conclude that @ material uncenainty exists, we ame
required to draw allention in ow auditor's report o the ralated disclosures in the financial statements or, if auch
disclosures are inadeguate, to modify our opinion. Cur conclussons are based on the audit evidence obtained up 1o the

date of our auditors report. However, future events or condifions may cause the company to cease to continue 83 a
Qiiryg COncern

Evaluate the overall presentabion, struciure and content of the financial statements, including the dischosures, and

whather the financial statements represent the underlying transactions and events in &8 manner that achieves fir
presenation

Wi communicate with the directors regarding, among other matters, the planned scope and tming of the audit and
significant audit findings, including any significant deficencies in internal control that we identify during ouwr audit.

,I'.)!.}b-.J'‘-‘''"‘-''""-“"‘—"'_L"J"*J e 2 P .-'Lr“'—-"'—"'—'—"—’k‘—""l __}- P T
Sommerville and Associates Inc
Registered Auditors
Auditor : R Sommaerville
(Registration Mo ; T48265)

18 August 2026

& Southridge Road
SUNNINGDALE

7441
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MOUNT RHODES CID NPC
(REGISTRATION NUMBER : 2019/080628/08)

ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2026

STATEMENT OF FINANCIAL POSITION

ASSETS
MON CURRENT ASSETS

FProperty, Plant and Equipment

CURRENT ASSETS

Cash and Cash Equivalents
Trade and Other Receivables

RESERVES AND LIAEILITIES

RESERVES

Accumulated Surplus

CURRENT LIABILITIES

Taxation Payable
Trade and Other Payables

Fage B

2026 2025
R R

528,189 350,126
955,568 1,123,973
951,008 1,099 565
14,470 24 408
1,493,757 1,474,089
1,433,453 1,448 641
60,304 24 458
2733 1.920
57571 22 538
1,483,757 1,474,099




MOUNT RHODES CID NPC
(REGISTRATION NUMBER : 2019/080628/08)
ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 320 JUNE 2026

STATEMENT OF COMPREHENSIVE INCOME

Notes 2028 2025
R R
Revenue 5] 873.153 816,107
Other Income 2,710 -
Expenditure 954, 193 872 986
Operating (Deficit) / Surplus (78,330) 143121
Finance Income 62 955 62,270
(Deficit) ! Surplus Before Taxation 115,375) 205,381
Taxation 7 813 1,820
(Deficit) f Surplus for the Year (15,188 203471
Other Comprehensive Income . B}
Total Comprehensive Income (16,188) 203,471
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MOUNT RHODES CID NPC

(REGISTRATION NUMBER : 2019/080628/08)
ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2026

STATEMENT OF CHANGES IN EQUITY

umulated
Surplus
R
Balance at 1 July 2024 1,246,170
Surplus for the Year 203,471
Total Comprehensive Income for the Year 203,471
Balance at 1 July 2025 1,449.641
Dieficit for the Year (16,188)
Total Comprehensive Deficit for the Year {16,188)
Balance at 30 June 2026 1,433,453
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MOUNT RHODES CID NPC
(REGISTRATION NUMBER : 2019/080628/08)

ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2026

STATEMENT OF CASH FLOWS

CASH FLOWS FROM OPERATING ACTIVITIES

{Deficit) / Surplus for the Year

Adjustments

Interest Recaivad
Depraciation

Working Capital Changes

Trade and Other Payables
Taxation Payable
Trade and Dther Payables

Interest Received
Taxation

Cash Generated from Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES

Propery, Plant and Equipment Purchased

CASH FLOWS FROM FINANCING ACTIVITIES

CHANGE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF

YEAR

Page 11

2026 2025
R R
(15,375) 205,391
7,370 {15,838)
(62 855) (62,270
70,325 46 631
45784 83,564
9,638 85,983
813 1.920
35033 (4,339)
a7.779 273316
52 855 62,270
(813) (1,920)
89 521 133 G66
(248, 388) (128 B84)
(148 467) 203,782
1,099 565 895 7R3
951,008 1,099 585




MOUNT RHODES CID NPC

(REGISTRATION NUMBER : 2019/080628/08)
ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2026

ACCOUNTING POLICIES

1. Basis of Preparation and Summary of Significant Accounting Policies

The annual financial statements have been prepared in accordance with the Intermational Financial Reporting Standard Tor
=malt and Medium-sized Entties and in the manner required by the Companies Act 71 of 2008, The financial statements are
prepared on the historical cost basis and incorporate the principal accounting polickes set out balow

These accounting polices are conssient, in ali material respects, with those applied in the previous year.
1.1 Significant Judgments and Sources of Estimation Uncertainty

In preparing the annual financial staterments, management is required to make estimates and assumptions that affect the
amounts presented in the annual financial staternants and relsted disclosures. Use of available information and the
applicabon of judgment is inherent in the formation of estimates. Actual results in the fulure oould differ from thess estimates
whuch may be matens! o the annual financial siatemeanls

1.2 Property, Plant and Equipment

Froperly, plant and equipment are tangible tems that are held for use in the produsction ar supply of goods or services, or for
rental to others or for adminisirative purpeses, and ane expacted to be used over 3 period of more than one year.

Property, plant and equiprment is indially measured at cost,

Cest Includes costs incurred initially to- acquire or construct an tem of property, plat and equipment and costs incurred
subsequently to add to, replace par of, or senvice it. If a replacement cost is recognised in the camying amound of an item of
proparty, plant and equipment, the sarrying amount of the replaced part is derecognised

Expenditure incurred subsequently for major services, addiions to or reptacements of parts of property. plant and equipment
are capitaiised if || is probable that future economic benefils associated with the expenditure will low o the company and the

cost can be measured reliably. Day 1o day servicing costs is included in surplus or shortfall in the periad m which they are
i

Froperly, plant and eguipment iz subsequently stated at cost less accumulaied depreciation and any accumulaed
impairment insses except far land which is stated at cost kess any accumulated impairment loases,

Deprecistion of an assel commences when the assat is ready for use as intended by management. Depreciation is charged
to write off the assel's carrying amount over its estmated useful ifa to its estimated residual value, using a method that best
reflects the pattern in which the asset's aconomic benefits are consumed by the company

The useful lives of Hems of property, plant and equipmeént have been assessed as follows

ltem Usaful Life
wamera Equisment & years
Container 10 years
Equiprment 20 years
Fencing 10 years
Fibre Optic Equipmeasn 15 yoars
Soka Equipment 20 years

When indicators are present that the useful lives and residual values of items of property, plant and equipment have changed
since the most recent annual reporting date, they are reassessed. Any changes are accounted for prospectively as a change
in accourtng estimals

impasmient bests are performed on property, plant and egquioment when there is an mdicaior that Ehey miay be impaired.
When the carrying amewnt of an item of property, plant and equipment & assessed to be higher than the estimated

recoverabie amount, an imgalrment loss is recognised immediately in surplus or shortfall 16 bring the carmying amoumt i line
wilki e recoverabla amount

An dem of propery, plant and equipment is derecognized upon dispesal or whan no future economic benafits are expected
from s continued use or disposal. Any gain o loss arising from the derecognition of an item of propery, piant and
squipment. datermined as the difference between the net disposal proceeds. i any, and the carrying amount of the ilem, is
included in swplus or shortfall when tee ibem s derecognised
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MOUNT RHODES CID NPC

(REGISTRATION NUMBER : 2019/080628/08)
ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2026

ACCOUNTING POLICIES
(Cantinued)

1.3 Financial Instruments

initial Meaasiraemeanf

Financial instruments are inikally measured at the fransaction prce (mchading transaction costs except @ the indial
measurament of financial assels and liabiiies that are measwred at far value through surplus or shortfall) unless the
arrangement constitutes, in effect, a financing transaction in which case it is measured 3t the prasent vaiue af the fulure
payrnents discounted at a markef rate of interast for a similar debt Instrument

Finarmorad instrumants al Amontised Sost

These include loans, trade receivables and trade payables. They are subsequently measured al amortised cost using the
effectnee interesl method, Debt mstruments which are classified a5 current assels or current liabdities are measured at the

undsscounted amount of the cash expected to be recenved or paid, unless the arrangement efectively constitutes & fimancing
transaction

At each reporting date, the carrying amounts of assete held in this calegory are reviewed 1o determime whether thera i any
objective evidence af impairment. If there is objective evidenca, the recoverable armount is estimated and carmparad with the
carrying amount If the estimated recoverable amaunl is lower. the carrying amount is reduced 1o its estimated recoverable
amaunt, and an impairment l0$% i$ recognised immediately in surpéus or shartfall

1.4 Taxation

The company (s exemp! fram normal taxation on 18 revenue income in terms of saction 101 yialijee) of the Income Tax Act
Any other recaipts and accruals derived by the company are exempd up to RE0,000 per annum

1.6 Borrowing Costs

All borrowing costs are recognised as an expenze in the period in which they are incumes
16 Revenua Recognition

Revenue comprises addiional rates invaiced monthly by the City of Cape Town to all property cwners in the special rating
area of Mount Rhodes, Hout Bay m accordance with the Financial Agreament, wharety the City pays 97% of the annual
budget to the company in hwelve maonthly instaimants and retams 3% a5 @ provision for bad debts

1.7 Finance Incomea

Finance income comprises interest income on funds mvested Interest income is recognised a5 it accrues, using the effective
interast method

18 Unautherised, lregular, Fruitiess and Wasteful Expenditure

Unauthorised, imegular, fruitkess and wasteful expenditure is accounted for as an expense in the slalement of income and
retained earnings and clasedied in accordance with the nature of the expense  Where recovered, it = subseguently
accounted for as cthar income.
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MOUNT RHODES CID NPC
(REGISTRATION NUMBER : 2018/080628/08)

ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2026

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2026 2025
R R
£ PROPERTY, PLANT AND EQUIPMENT
Accumulated Net Book Met Book
Cost Depreciation Value Value
Camera Equipment 83 830 12,511 B1.319 -
Contaimar 83,825 16,765 87,080 75442
Equipmant 5.691 2,453 4,238 5,578
Fencing 360,374 114,928 245 448 121,774
Fibre Optic Equipment 140,015 34 166 105,849 115,184
Salar Equipment 39,368 15,091 24 277 32,150
724,103 195,914 528,185 350,126
Net Book Value is reconciled as follows:
MBY at Additions/ MEBEVY at
Begin {Disposals)  Depreciation End
Camera Equipment - 93,830 12.511 81,318
Container 75,442 - 8,382 87,060
Equipment 5,576 . 1,338 4 238
Fencing 121,774 154 558 30,8856 245,446
Fibre Optic Equipment 115,184 - B335 105,848
Solar Equipment 32,150 - 7873 24 277
350,128 248,388 70,325 528,188
3, CASH AND CASH EQUIVALENTS
Current Accourt 80,600 72,022
Investmeant Aceaunt 870,498 1,027 543
851 088 1,088 565
4. TRADE AND OTHER RECEIVABLES
Deposits - 24,408
Walue Added Tax Refundable 14 470 -
14,470 24 408
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MOUNT RHODES CID NPC

(REGISTRATION NUMBER : 2019/080628/08)
ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2026

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
(Continued)

2026 2025
R R
& TRADE AND OTHER PAYABLES
Deep Blue Securty 43271 2,520
Harry Curtiz & Co - Audit Fee - 12,500
Signature Consulting (Pty) Ltd - Tax Fee 200 1,325
Sommenville and Asscciates Ine - Audit Fee 13,500 -
Walue Added Tax Payable - 5,163
57.571 22,538
& REVENUE
Amounts Received from the City of Cape Town
Additional Rates Received 795,586 747 029
Additional Rates REetention Recevad TT.567 52078
873153 B16,107

The City of Cape Town (CoCT) charges additional rates to property owners in the special rating area
of Mount Rhodes, Hout Bay which funds are utiised to enhance and supplement services provided
by the CoCT. The rates retention refund relates to refunds of bad debt provision retentions by CoGT

7. TAXATION
Other Income - Interest Received 65,199 62,270
Less: Expenditure Relating to Other Income 5077 5,158
Less: Basic Exemption 50,000 50,000
Taxable Income 10,122 7.112

Taxation at 27%

Current Year 2,733 1.920
Less: Prior Year Overprovision {1.820) £
813 1.820

The company s exempt from nermal taxation on its revenue income in terms of section
10{1)(e)i){cc) of the Income Tax Act. Any other receipts and accruals derived by the company are
exemp! up to R50 000 per annum, after deducting qualifying expenditure
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MOUNT RHODES CID NPC
(REGISTRATION NUMBER : 2019/080628/08)

ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2026

DETAILED INCOME STATEMENT

REVENUE

Additional Rates Received
Additional Rates Retention Received

OTHER INCOME

Donations
Reimbursements

EXPENDITURE

Accounting, Secratarial and Tax Fees
Audit Fee

Advertizing and Promations

Bank Charges

Community Services

Cleaning Sarvices

Environmental Upgrading

Public Safety - Security and CCTV Manitoring
Zocial Upliftment

Urban Maintenance

Depreciation

Insurance

Meeting Expenses

Frinting, Fostage and Stationery
Projects

Clearing

Developing Public Open Space
Landscape Entrance
Restoration - Sidewalk

Rewire and Program Boom
Security UPS System

Slabilise Embankment

Protective Clathing
Fepairs and Maintenance
Sundry Expenses

Tools and Equipment

OPERATING (DEFICIT) / SURPLUS
Finance Incame
[DEFICIT)/ SURPLUS BEFORE TAXATION

Taxation

(DEFICIT) / SURPLUS FOR THE YEAR
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2028 2025
EB R
873,153 B16.107
TE5 586 747,028
77,567 69,078
2,710 -
466 -
2,244 -
954 193 672,986
40,396 38,025
13,500 12,500
3 508 8 668
1.650 1,569
522 468 501,648
92 Be6 68402
3,144 16,002
400,958 406,243
18,500 11,000
6,000 -
70,325 46 631
12.123 11,371
1.475 1,130
- 420
255,045 21.850
34 800
14,632 -
25,620 -
12,347 -
18,427 .
. 21,850
149,119 .
1,600 2601
31,084 22728
1,220 .
- 3,845
{78,330} 143,121
62,855 62270
(15,375) 203,391
B13 1820
(16,188) 203,471




